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Recently, we were pleased and honored to learn that the East Bay Express newspaper
has acknowledged DHR to be the “Best Financial Planning Firm in the East Bay!”
How about that!
After that self-congratulatory point, this issue continues with the Quarterly Market
Summary’s informative arrows; red (all this time) and green (none – we’ll have to
wait). Several more charts follow, of which the first covers the same three-month
period for U.S. stocks as does the Quarterly Summary, but adds significant insight.
After that, you can see in the World Stock Market Performance that we were not
alone. The general trend was downward across the globe. This chart also contains
a display of a few headlines of major political and economic events that happened
during the period. Following that is the Long-Term Market Summary Chart (green
at last.) Over five and ten years, the situation almost always resolves itself with
positive numbers.
Following the charts, Davis has a section on Strategy and Discipline, which is then
followed by thoughts from two senior leaders at Dimensional Fund Advisors Savina Rizova, Global Head of Research, and Marlena Lee, PhD, Global Head of
Investment Solutions. Rizova briefly describes DFA’s objectives for the creation and
implementation of investment products, and Lee discusses three important lessons to
bear in mind during market turmoil.
Then, to close, we have a section on our Money Art. Louise wrote the first piece,
focusing on the show of our collection at the Bedford Gallery. If you attended
the show in Walnut Creek, you saw the pieces featured there. If not, we strongly
recommend that you go. The show is entertaining, engaging and instructive.
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Chart 1: Quarterly Market summary (Below)
What you already knew, with colored Red Arrows for clarity!

Chart 2: US Stocks (Top of the following page)
Even in bad markets, there are items worth reviewing. The next chart shows how each asset class in your
portfolio performed. Note our claim that, in a bad market, Value will usually outpace Growth, and so it was
this quarter.

Chart 3: World Stock Market Performance (Bottom of the following page)
The next chart shows a long trend down. All stock markets were affected. Given patterns of weather and war,
it is no surprise that there was no “away” from the decline by crossing borders.

2

3

Chart 4: Long-Term Market Summary (Below)
The next chart brings relief. Hold on, and it will get better. Which is to say that we expect that the long-term
past will be reflected in the future.

Strategy and Discipline in
DHR Portfolios
by Davis Riemer
Long-term results continue to show
that long-term strategies bear fruit. But, one can
say: “They might be positive, but they are certainly
not very exciting.” True, they have not been lately.
The comparison, however, should not be made to
some imagined result of large profits that could have
been earned “if only….” The reality, as shown in
documented financial history, shows us that very few
investors accomplish that. Even those who do tend
not to repeat it. Furthermore, the heady feeling of
success, from having “called it right,’ almost always
draws one back to that process, with the highly
probable outcome of subsequent failure.
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At this point, some might ask: Is there not a better
way to do this? I remember a telephone call in
November 1999, from a client who – like all of us
now – had been invested heavily in Value, when tech
was booming. 1999 was the fourth consecutive year
of returns in excess of 25% per year in the S&P500,
and tech was ahead of that. On the call, he literally
yelled at me: “Everybody is making money except
me!” Acting long-term means accepting risk and
tolerating volatility, as well as enduring anxiety and
some pain. Protracted declines can produce increasing
dissatisfaction, even distress. Many investors feel a
“push” to “go faster,” to get out of losing positions, to
try different ideas in hopes of finding higher returns.
The problem, far more often than not, is that “getting
there faster” either turns out to be not faster, but
rather slower, or not getting “there” at all.

Fortunately for that client, he did not do anything
else, and two months later, the S&P500 started to
plunge. By the end in 2000, the market had fallen
40%, with some tech funds down 90%. Almost
immediately Value had far exceeded Growth.
We are now in a down market, technically a “bear
market.” One can look left and look right, but find
no solace, no “away” from the unremitting red. In the
chart - U.S. Stocks – you can see the early indication
(we trust) of the realization of our expectations. You
will notice that Value has declined less than Growth
in their respective capitalizations. Despite the red ink,
that can be an encouraging sign for Value investors.
We expect that Value will decline less in bad markets
and come back faster and further when they end.
The early years of my investment work were
marked by a lot of reading and research. I read
many academic and practitioner articles, all peer
reviewed, in which the author researched the
general questions: “What did better?” and “Why?”
As you know, academics do not write to promote
their business. They search for the truth and they
present their findings. Over the decades since the
mid-1970’s, virtually every quarterly finance journal
featured an article on “Passive vs. Active,” the
clinical description of Index Funds vs. Traditional
(stock pickers’) funds. Eventually, it became clear
that there was overwhelming evidence of the longterm superiority of the index approach. Of course, the
argument persisted, and active managers still ply their
trade. However, if one wants to discover where the
probabilities lie in the future, the issue is closed.
The Market-Wide-Capitalization-Weighted Index
Fund is superior to the strategies implemented by
active, single-issue stock-picking and decisions about
when to buy and to sell, how much to buy, hold or
sell, overlaid with decisions about timing, based on
both macro and micro economic influences.

Those decisions have proven to be the undoing of
most active managers.
Why Vanguard? Why DFA?
Vanguard has been the leading provider of retail
index funds for decades. Not only do they have a
full line, but they also are known for their integrity,
discipline and low costs. We started using Vanguard’s
Index Funds in 1989.
Shortly after that, we encountered DFA. Research
heavy, Small-Cap and Value-oriented and dedicated
to the education of the advisor community (rather
than just selling to it.) Meetings at DFA have always
been like finance seminars. This was clearly the
community of knowledge seekers with which I
wanted to affiliate. We began to invest in their Small
Cap and their Value funds. Over the succeeding years,
they have expanded the number of offered funds and
we now use a number of them. The logic of their
approach is strong, as is their discipline, and the
empirical record supports the claims in the research.
DFA does not pick individual issues, but rather
invests in segments of the market. In the “marketwide” part of the effort, they buy all the securities that
meet the criteria for either “Small” or “Value.” They
preserve diversification as well as the opportunity for
the premium return from that asset class.
The combination of both Vanguard and Dimensional
funds in our portfolios has worked well. DHR
continues in our long-standing belief in the promise
of stock market investing available to the longterm investor, the importance of diversification,
the existence of both the Small-Cap and the Value
premium returns, the importance of discipline
and the benefit of low costs. We grant that it
requires patience.
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Rizova and Lee: “From the Top”
by Davis Riemer

them. A lot of the research we do is related to every
step of that investment process.”

Well outside the world of Finance, Rosa Parks offered
this piece of “life advice.”

Q: If you could impart one piece of wisdom to the
average investor, what would it be?

“Stand for something. If you don’t stand for
something, you can fall for anything.”

“Have a framework, ideally a robust framework.
This is where it all starts when it comes to investing.
Having a framework will give you the best
foundation for a good investment experience.”

She was not talking about investment discipline, but
her words are spot-on for us. Without a framework,
a policy, a predetermined and carefully thought-out
process for portfolio construction and maintenance,
one can fall for anything. The stories about
opportunities abound, all of which seem compelling.
But later, most of them, after having failed to reach
their intended goal, say: “Well, we didn’t expect (x)
to happen.” (Couldn’t see the future). Stories are not
only exciting (for profits) – they are also fun. In a
world that is heavily driven by randomness, how does
one identify probable future success?
In a recent podcast, Savina Rizova, Global Head
of Research at Dimensional Fund Advisors,
expressed these ideas about Dimensional and
her work in research.
“Dimensional Fund Advisors aims to provide
clients with systematic, robust investment solutions
that go beyond indexing. We seek to add value in
a long-term, sustainable manner without trying to
outguess market prices, but instead embracing them.
“Therefore, the role of research at Dimensional is
not to identify mispricing or give thoughts on how to
time markets. The research at Dimensional is focused
on two areas: the need to help clients build a robust
framework to think about important investing topics
and improving upon the firm’s investment process
on an ongoing basis. You focus on how you design
portfolios, how you manage them, and how you trade
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Approaching the current environment from another
perspective, Marlena Lee, PhD, Global Head of
Investment Solutions at DFA, asks that you be
mindful of three crucial lessons for weathering the
stock market’s storm and avoiding the mistakes to
which they refer.
“Investors can always expect uncertainty. While
volatile periods like the one we’re experiencing
now can be intense, investors who learn to embrace
uncertainty may often triumph in the long run.
Reacting to down markets is a good way to derail
progress made toward reaching your financial goals.
“Here are three lessons to keep in mind during
periods of volatility that can help you stick to your
well-built plan. And if you don’t have a plan, there’s
a suggestion for that too.
1. A recession is not a reason to sell
“Are we headed into a recession? A century of
economic cycles teaches us we may well be in one
before economists make that call.
“But one of the best predictors of the economy is the
stock market itself. Markets tend to fall in advance
of recessions and start climbing earlier than the
economy does. As the below shows (“growth of
$100”), returns have often been positive while in a
recession.

“In the chart to the right, all the dots
in the upper left quadrant are years
where the US economy contracted
but US stocks still outperformed
less-risky Treasury bills. It’s a great
illustration of the forward-looking
nature of markets. If you’re worried,
other investors are too, and that
uncertainty is reflected in stock
prices.
“Whether accompanied by
recessions or not, market downturns
can be unsettling.
“But over the past century, US stocks have
averaged positive returns over one-year,
three-year, and five-year periods following
a steep decline. (See chart on the left.)
“A year after the S&P 500 crossed into
bear market territory (a 20% fall from
the market’s previous peak), it rebounded
by about 20% on average. And after five
years, the S&P 500 averaged returns over
70%.
“We believe that staying invested puts
you in the best position to capture the
recovery.
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“If you take risk out of your portfolio, it should be
a strategic, not tactical, choice. We believe the only
good reason to sell out of a stock portfolio now—so
long as it’s diversified and low-cost—is because you
learned something about your risk tolerance or your
investment goals have changed.
2. Time the market at your peril
“When stocks have declined, it might be tempting
to sell to stem further losses. You might think, “I’ll
sit out until things get a bit better.” But by the time
markets are less volatile, you’ll often have missed
part of the recovery. Yes, it stings to watch your
portfolio shrink, but imagine how you’ll feel when
it’s stuck while the market rebounds.
“Big return days are hard to predict, and you
really don’t want to miss them. If you had $1,000
continuously invested in the S&P 500 from the
beginning of 1990 through the end of 2020, you
would have $20,451. If you missed the single best
day, you’d only have $18,329—and only $12,917 if
you missed the best five days.
“History shows the stock market tends to rebound
quickly. The same can’t be said for individual stocks
or even entire sectors. (How many railroad stocks do
you own?) So, while investing means taking on some
risk for expected reward, investors should mitigate
risks where they can. Diversification is a top risk
mitigation tool, along with investing in fixed income
and having a financial plan.
3. It may be a good time to reassess your portfolio
and your plan
“We saw many fads crop up through the pandemic,
from baking to puppy adoption. Did you experiment
with one of the pandemic investment fads—
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FAANGs or meme stocks or dogecoin? If so, it may
be time to put those fads in the rearview.
“Do you know the names of all the stocks you own?
Then you probably own too few. How much of your
portfolio sits outside the US? About half the global
market is comprised of foreign stocks. If you only
invest in the S&P 500, you’re missing half of the
investment opportunity set. A market-cap-weighted
global portfolio is a better starting point than chasing
segments of the market that have outperformed in the
past few years.
“And if you want to outperform the market, allow
decades of academic research to light the way.
Portfolios focused on Small Caps, Value stocks, and
more profitable companies have had higher returns
over the long run. The portfolio I use is invested
across more than 10,000 global equities in over
40 countries.
“Beyond a well-designed portfolio, one of the best
ways to deal with volatile markets and disappointing
returns is to have planned for them. A financial
advisor can help you develop a plan that bakes in the
chances you’ll experience some market lows. And
they can help you find the confidence to weather the
current storm and get to the other side.
“A sound approach to investing—through a plan,
a well-designed portfolio, and an advisor—is the
ultimate self-care during these rough markets. Your
future self will thank you.”
As these experts’ opinions imply, and as we have
always maintained, past performance does not
guarantee future returns.

Riemer Money Art Collection
Begins Museum Tour.
By Louise Rothman – Riemer
If you were to come to the DHR office
today, you’d discover that our walls are almost bare.
Why? On June 30th the “Riemer Money Art” show
opened at the Bedford Gallery in the Lesher Center
for the Arts in Walnut Creek. * This show, titled
“Cultural Currency,” is the first time our collection
has been the sole focus of such a gallery event. It will
be the largest exhibition of our art collection,
with over 150 pieces on display. The show
will be up at the Bedford until September
18, 2022. (* 1601 Civic Drive, in downtown
Walnut Creek.)

Functional Art in Bergamot Station in Los Angeles.
We enjoyed the humor of placing it in the reception
area of our office.
Shortly thereafter, we attended a show at Fort Mason
in San Francisco called “On the Money.” Many
of the featured artists were local, including Ray
Beldner (pictured below.) Interested in his work, we
made an appointment to see him at his studio in San
Francisco’s Potrero Hill / “Dog Patch” neighborhood.
Art is seductive - our collection began to take form.

We are thrilled for many reasons, but
primarily for the fact that our collection has
been deemed “museum worthy.” We are also
pleased that it starts locally, so that our clients
and friends here in the Bay Area can easily
attend. Additionally, many of our artists,
some of whom have not yet received much
recognition, will be prominently presented.
The Bedford will be the first of several exhibitions
around the country. The next will be in 2023, at the
Leigh Yawkey Woodson Art Museum in Wausau
Wisconsin, and then another is scheduled for Fresno
in 2025. The Bedford is a “Travelling Museum,”
which means they seek out other venues to display
the show. Consequently, we are anticipating that
there will be other shows in addition to those
noted above.

We bought a series of one-dollar bills that Ray had
created. He said that he “wanted to see what else he
could do with a dollar besides spend it.” Using an
Exacto knife, he excised imagery and text from the
bills, leaving new imagery, often containing a subtle
message. He also had a money bag made of dollar
bills. Who could resist that? Later, Ray used currency
to re-create several famous pieces of modern art.

We began collecting “Money Art” about 25 years
ago. The proverbial “camel’s nose under the tent”
moment occurred in 1995, with our acquisition of
a small wood carving of a stack of hundred-dollar
bills, by René Magroz. We found it at the Gallery of

The piece that seemed particularly relevant to us was
inspired by a work by Belgian artist René Magritte,
entitled “Ceci n’est pas une Pipe.” (“This is not a
pipe” - which for us can be transliterated into “This Is
Not a Dollar.”) By now we were really hooked! When
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he created the piece “Ceci n’est…,” Magritte was a
30-year-old emerging Surrealist artist. Just like we
are now, he was fascinated by the interrelationships
of words, objects and symbols, and the implications
that lie behind them.
Beldner’s piece addresses the same confluence of
meanings. It says: Like the painting of the pipe in
Magritte’s art, money is not just what one sees on
its surface. Like the painting of a pipe, the money
is more than the actual object. It can become what
people want, or even need it to be. For example,
money is an enabler that allows one to acquire or
achieve some desired thing or goal. An example
could be going to the hardware store to purchase an
eighth-inch drill bit. It is not because you so much
want the drill and the bit, but rather because you
want an eighth-inch hole. If you had such a hole, you
could use it to hang a piece of art. Wanting to enjoy
your newly hung art is an entirely different matter
than wanting a drill bit.
We hope that viewing the collection of Money
Art will prompt people to think about what money
means to them and how money impacts their lives on
several different levels. One fascinating level is “the
next level up,” (i.e. “More”.)

Robin Clark (pictured below) scrapes the ink from
dollar bills, separates those inks into the different
shades of color and then reapplies the ink to create a
new and different vision of money. We have several
of his pieces including those which portray his
ideas about each of the different denominations of
American currency. Four of the nine are exhibited
at the Bedford.
One piece of Robin’s, which we own, was scraped
to the point where only a few letters remained on
the surface. The letters say: “Art is not for all.” We
then asked him if he would consider creating a series
for us of every denomination of U.S. currency. He
proposed that he paint them, in addition to scraping
them. Keeping the face of the illustrious forebear on
the face of the bill, he painted the rest of the body
onto the surface.
In the course of many conversations with Robin,
I told him about my family’s direct lineage to
Aaron Burr, through the Rochester, NY branch of
the Burr family. You will recall that Burr fought
a duel with Hamilton in 1806, in which Burr
prevailed, fatally shooting Hamilton. The art that
Robin created has Davis and me holding up the
dying Hamilton.
Perhaps, painting this in 2009, Robin
thought we could hold up the tortured U.S.
economy which was shattering so many
hopes and dreams at that time, 203 years
after Burr and Hamilton’s fateful duel.
He has been working on a new series called
“Illuminations” which depicts different
images found on U.S. currency. The show
displays one piece from the series. Robin
sawed a flat piece of alabaster in half,
creating two thin plates of it. For color and
line, he used the ink from scraped bills.
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He embedded it onto the surface of the translucent
alabaster and created an image of the tree that once
stood in front of Independence Hall in Philadelphia.
The final result is framed in acrylic, can be seen from
both sides, and has lights inside the frame to highlight
the imagery on the stone. The result is a beautiful
shimmering image of the tree.
Another artist, Christopher Wilde, who lives in
Madison Wisconsin, (Dave’s hometown) uses foreign
currency to make collages. Several of his pieces are
in the exhibit, including one inspired by the Tower
of Babel, and another which is an imaginary prison,
made “after Piranesi.”
Women artists are also represented in our collection,
with many pieces by a favorite young artist, Stacey
Lee Webber. She is the creator of all the wonderful
tools in our conference room and the six-foot tall
stepladder in my office. These beautifully made
tools are exact replicas of common household tools,
including a hammer, a screwdriver, a plum bob, and
several kinds of saws.

On the five-dollar bill, Sonya Clark created “Afro
Abe” by embroidering French knots into an Afro on
Abe Lincoln’s head. Sonya’s main artistic concern
is the African American experience in America,
especially focused on slavery. She memorializes this
by coating US currency in crystallized sugar.

Just like cotton, sugar plantations had enslaved many
black people.
As you can tell, I do love our collection. We are so
happy now to share it with the public and with clients
in particular. We invite you to go to the Bedford
Gallery in Walnut Creek and take in the show. I am
sure it will make you think about what money means
to you.

The Money Tree
by Davis Riemer
This piece of art stands out from all the others in our
collection, and not just because all art is unique. The
artist, Robin Clark, has been working on this, from
concept to finished piece, for several years. This is
the first completed item in a series; when finished,
the series will be comprised of thirty individual
pieces, all made the same way - alabaster “canvas”
and acrylic frame, each with a different image.
Lights within the frame give the work a “glow.”
Robin created the image on a slice of alabaster,
which, by using a special Japanese arborist saw, he
had sliced down the middle, creating two halves,
each about 3/16” thick. The pieces will vary
somewhat in dimensions, but have the same
appearance. On one side of the alabaster, he used an
elaborate and special technique to glue the ink lines
to the alabaster. The powdered green ink that he used
he had scraped from domestic currency and which, in
a “point-to-point” line or field, he then re-created an
image found on a “bill” of American currency. Some
of the images surprise the viewer – one does not
usually examine a piece of money to see exactly
what the artwork portrays.
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Although the images all differ
and charm the eye, this Tree
is the “signature’ image of the
series. To create it, the artist
copied the tree which (until
our currency’s new form)
appeared on the reverse of
a one-hundred-dollar bill,
and which had stood in front
of Independence Hall in
Philadelphia for many years.
One can view the piece from
both sides. On the reverse
side of the piece, Clark drew
figures with grey ink, also
from currency scraping. More
distinct on the back, they
appear only faintly on the
front. Specially constructed
for its purpose, the frame is
acrylic and holds lights on
the inside of the frame. While
its complete form - framed,
on a pedestal - does not show
in this photo image, it is
viewable in the show of our
collection at The Bedford
Gallery in Walnut Creek.

As a closing note, a word about our colleague Shari Frank.
Shari is on maternity leave and both mother and daughter are well and happy.
Shari will return to DHR in October.
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